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Saxo Market Call

Special Edition:

Generative Al — Part |
Recorded: April 5, 2023

Questions and comments to marketcall@saxobank.com

Disclaimer

The slides here that accompany the podcast will occasionally mention financial instruments
that are not tradable for all retail clients, depending on the relevant appropriateness test.
Financial instruments mentioned can range from low to high risk, and our thoughts on the
market should not be viewed as investment recommendations, but inspiration and information
to gain a better understanding of current market dynamics.
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Scale of Al training and measures of progress.

The blessings of scale

Al training runs, estimated computing resources used
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Generative Al: what is it? We asked ChatGPT.....

ﬂ What's the best way to describe Generative Al

Generative Al is a subset of artificial intelligence that involves teaching machines to generate
new and original content based on patterns in existing data. Unlike other Al models that
make predictions or classify data, generative Al aims to create something entirely new, such
as images, text, music, or videos. The process usually involves feeding the model large
amounts of data, training it to identify patterns, and then generating new content based on
those patterns. Generative Al is often used in creative fields such as art, music, and literature,

but it also has practical applications in industries like healthcare, finance, and transportation.
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Sequoia capital on major domain applications of Generative Al
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The Generative Al startup space — an abundance of players!
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The future of Generative Al is remarkable to imagine

If we allow ourselves to dream multiple decades out, then it’s easy to
imagine a future where Generative Al is deeply embedded in how we
work, create and play: memos that write themselves; 3D print anything
you can imagine; go from text to Pixar film; Roblox-like gaming
experiences that generate rich worlds as quickly as we can dream them
up. While these experiences may seem like science fiction today, the
rate of progress is incredibly high—we have gone from narrow language
models to code auto-complete in several years—and if we continue
along this rate of change and follow a “Large Model Moore’s Law,” then

these far-fetched scenarios may just enter the realm of the possible.
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More Stable Diffusion: Prompt: "A Dane and a Texan recording a podcast”

-
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More Stable Diffusion: Prompt: "Easter eggs with a side of pulled pork”

‘\
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Saxo’s Al theme list

Semiconductor Semiconductor Testing
Instrument Market cap. (... % 1D % 1IM % 1Y Analysts targe... Market Instrument Market cap. (... % 1D % 1IM % 1Y Analysts targe... Market
NVidia Corp. 678bn -1.83% 14.91% 0.34% 275.84 » NASDAQ KLA Corp. 54.4bn -1.54% 2.97% 7.03% 44289 »NASDAQ
Taiwan Semiconductor - ADR 478bn -0.72% 2.65% -12.04% 99.83 e NYSE Teradyne Inc. 16.1bn -3.47% 0.06% -13.33% 111.63 *NASDAQ
ASML Holding NV 265bn -1.80% 3.00% 1.32% 729.39 = AMS
Advanced Micro Devices Inc. 154bn -0.71% 17.60% -13.26% 94.99 »NASDAQ i .
Applied Materials Inc. 10200 -1.80% 0.98% -7.20% 132.98 ®NASDAQ Al corporate integration
Marvell Technology Group Ltd 34.7bn -3.50% -8.08% -44.52% 56.48 e NASDAQ Instrument Market cap. (... % 1D % 1M % 1Y Analysts targe... Market
Accenture Plc 189bn 0.00% 6.18% -17.02% 311.57 e NYSE
Software International Business Machines Co. 119bn -0.35% 1.51% 1.02% 146.00 e NYSE
EPAM Systems Inc. 16.8bn -2.07% -4.88% -2.31% 408.80 ®NYSE
Instrument Market cap. (... % 1D % 1M % 1Y Analysts targe... Market
Microsoft Corp. 2,140bn -0.02% 12.49% -8.82% 289.06 ® NASDAQ
Alphabet Inc. - A Share 1,340bn 0.34% 11.82% -26.75% 124.76 *NASDAQ
Meta Platforms Inc. 557bn 0.77% 15.91% -8.20% 223.98 ® NASDAQ
Baidu, Inc. 51.5bn 0.82% -1.74% 0.75% 175.809 ®HKEX
Snowflake Inc 50.5bn 3.62% 9.37% -35.57% 178.95 = NYSE Research Blog  Impact  Safety &Ethics  About  Careers
Palantir Technologies Inc. 17.5bn -0.36% 0.24% -42.93% 8.71 *NYSE

Data Storage

Instrument Market cap. (... % 1D % 1M % 1Y Analysts targe... Market
Equinix Inc. 65.9bn 0.07% 0.72% -7.06% 785.64 ® NASDAQ
Arista Networks Inc. 51.1bn  -0.60% 18.52% 16.81% 171.73 ®NYSE Solving intelligence to advance
Seagate Technology 13.5bn -0.62% 1.19% -28.17% 67.89 e NASDAQ science and benefit humanity
Pure Storage Inc. 7.97bn 0.63% 4.56% -27.15% 35.56 ®NYSE _

Source: DeepMind
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The big issue with Al and investing; strong YTD performance
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Nvidia is the most pure exposure to Al technology

Nvidia, Meta, Microsoft, Apple, Alphabet, and AMD
12-month EV/Sales ratio
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:" California gold rush of the mid-19th century when it became clear that
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SAXO

Slide 11 | Saxo Market Call | 05 April 2023 BE INVESTED



4

Is there a potential climate risk to Al? Or just an energy constraint?

ovetmone “  In A Surprise, China-Linked
ALPHABET SHARES RISE 1.3% PREMARKET AFTER GOOGLE SAYS ITS Al TikTok Grabs Power Norw ay

SUPERCOMPUTER IS FASTER, GREENER THAN NVIDIA A100 CHIP

conc Needs To Make Ammo

1:38 PM - Apr 5, 2023 - 8,437 Views

Energy consumption of Al poses environmental

problems
_ ChatGPT’s Electricity Consumption
Data centers and large Al models use massive amounts of energy and are harmful to

the environment. Businesses can take action to lower their environmental impact. ChatGPT may have consumed as much electricity as 175,000 people
in January 2023.

Another relative measure comes from Google, where researchers
found that artificial intelligence made up 10 to 15% of the company’s
total electricity consumption, which was 18.3 terawatt hours in 2021.

That would mean that Google’s Al burns around 2.3 terawatt hours
annually, about as much electricity each year as all the homes in a

city the size of Atlanta. S A X O
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Saxo’'s Al theme list - where can | find it?

Saxo

e 2

TraderGO TRADING RESEARCHI PORTFOLIO Q

Overview Hot Topicsf] Stocks ETFs Crypto Forex Commodities Bonds Options Webinars Education Trade signals News Market Analysis Calendar Equities

il

-
Indices Stock Screener Upcoming Earmnings

Saxo Insights

From our Strategy Team See All

EQUITIES | 03-Apr-2023 10:00 | 3 Minutes to
read to read read read

EQUITIES | 04-Apr-2023 12:11 | 5 Minutes to EQUITIES | 04-Apr-2023 11:45 | 12 Minutes EQUITIES | 03-Apr-2023 11:22 | 3 Minutes to
Technical Outlook - US Sector trends.
Semiconductors and Tech

outperforming

European utilities: The second age of
electrification

Technical Update - US Equities could
be in for a positive April. S&P 500,
Nasdaq 100 & Russell 2000

Technical Update - AEX2S5, BEL20 &
CAC40 short- and medium-term
outlook

Thematic Investing

Technology | Demographics onsumer nfrastruct

e 7

Bubble Stocks

/A
Cybersecurity

E-commerce

Artificial Intelligence Mega caps

SAXO

Slide 13 | Saxo Market Call | 05 April 2023 BE INVESTED



	Slide 1: Saxo Market Call Special Edition: Generative AI – Part I Recorded: April 5, 2023
	Slide 2: Scale of AI training and measures of progress.  
	Slide 3: Generative AI: what is it? We asked ChatGPT…..
	Slide 4: Sequoia capital on major domain applications of Generative AI
	Slide 5: The Generative AI startup space – an abundance of players!
	Slide 6: The future of Generative AI is remarkable to imagine
	Slide 7: More Stable Diffusion: Prompt: ”A Dane and a Texan recording a podcast”
	Slide 8: More Stable Diffusion: Prompt: ”Easter eggs with a side of pulled pork”
	Slide 9: Saxo’s AI theme list
	Slide 10: The big issue with AI and investing; strong YTD performance
	Slide 11: Nvidia is the most pure exposure to AI technology
	Slide 12: Is there a potential climate risk to AI? Or just an energy constraint?
	Slide 13: Saxo’s AI theme list – where can I find it?

